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1. Understanding the News

The reported US strikes on Iranian military assets near the Strait of Hormuz highlight the relationship between

regional military tensions, maritime security and global energy markets.

The Strait of Hormuz is one of the world's most strategically important maritime chokepoints. Any threat to
commercial shipping through this narrow passage can affect oil and gas supplies, transport costs, financial

markets and the foreign policies of energy-importing countries.

The supplied article describes both military escalation and continuing diplomatic efforts. These developments
should be distinguished: military confrontation can increase the risk of a wider conflict, while diplomatic channels

may still offer opportunities for de-escalation.

2. Where Is the Strait of Hormuz?

A quirk of geology explains Iran's oil—and why it's stuck in the Persian Gulf | Scientific American

Strait of Hormuz : Not just fuel
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The Strait of Hormuz lies between Iran to the north and Oman's Musandam Peninsula and the United Arab
Emirates' vicinity to the south and southwest. It connects the Persian Gulf with the Gulf of Oman, opening

into the Arabian Sea.

Ilts geography makes it a critical exit route for energy exports from several Gulf producers.

Geographic
Significance
feature
Iran Lies along the northern side of the strait.
Oman Has territory along the southern side, including the Musandam Peninsula.
Persian Gulf Contains major oil and gas-producing countries and export terminals.
Gulf of Oman Provides access towards the Arabian Sea and the wider Indian Ocean.

A narrow natural waterway through which much of the region's seaborne
Strait of Hormuz
energy exports pass.

The strait is a natural waterway, not an artificial canal. It should not be confused with the Suez Canal, which

connects the Mediterranean Sea and the Red Sea.

3. Why Is the Strait of Hormuz So Important?

A. Global oil supplies

Several major petroleum exporters depend on the route to transport crude oil and petroleum products to
international markets. Disruptions can reduce the volume of oil reaching buyers or force shipments to take
longer, more expensive routes where alternatives exist.

B. Liquefied natural gas (LNG)

The strait is also important for LNG trade, particularly exports from Qatar. Disruption can affect gas-importing
countries that rely on Gulf supplies.

C. Maritime trade

Energy tankers are part of a wider commercial shipping system. Heightened security risks can increase insurance

costs, delay deliveries and affect the movement of other goods.

D. Geopolitical leverage
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Because many exporters and importers depend on the same passage, threats to its security can influence

diplomatic negotiations, military planning and international economic policy.

4. What Is a Maritime Chokepoint?

A maritime chokepoint is a narrow or geographically constrained passage through which a large volume of

international shipping must pass.

Hormuz blockade puts ASX helium stocks in the spotlight

Strait of Hormuz

Connects the Persian Gulf to the Gulf of Oman; crucial for Gulf energy exports.

XycuThl B MlemeHe - kapTa, byneT v BoViHa, XyCuUThl nepepesasnn kabenb 5 mapTa - 24 KaHan

Bab el-Mandeb

Connects the Red Sea with the Gulf of Aden and is important for shipping between Europe and Asia.
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Suez Canal

An artificial waterway linking the Mediterranean Sea and the Red Sea.

TBL / SPECIAL 5 Part SERIES - THE CHOKEPOINTS Five Narrow Passages That Control the Global Economy

Strait of Malacca
A major maritime route connecting the Indian Ocean and the South China Sea region.

Chokepoints matter because a disruption in a relatively small geographical area can affect distant economies.

The availability of alternative routes varies by location, commodity and infrastructure.
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5. How Can Military Escalation Affect the Global Economy?

The effects of conflict near a major shipping route can spread through several connected channels.

Channel Potential impact
Oil supply Prices may rise when markets anticipate shortages or prolonged
expectations disruption.
Shipping and
War-risk premiums and freight costs may increase.
insurance
Higher energy and transport costs can raise the prices of goods and
Inflation

services.

Energy-importing countries may face pressure on their currencies if import
Currency markets
bills rise.

Investment Uncertainty can delay investment and increase financial-market volatility.

Fuel subsidies or emergency support may increase fiscal pressure in
Government finances
affected countries.

These are potential effects, not guaranteed outcomes. The scale depends on the duration of the disruption, the

availability of alternative supplies, strategic reserves, market expectations and the extent of military escalation.

6. Why Is This Important for India?

India is a major energy importer and has significant economic and strategic interests in the Gulf region.
Energy security: Higher international crude prices can increase India's petroleum import bill.
Inflation: Rising fuel and transport costs may contribute to inflation across the economy.

Current account: An increase in import expenditure can widen the current-account deficit if export earnings and

other inflows do not offset it.
Indian diaspora: Regional instability can create risks for Indian citizens living and working in affected countries.

Maritime security: India has an interest in safe commercial shipping and stability across the Indian Ocean

region.

Diplomacy: India must balance its relationships with Gulf countries, Iran, the United States and other partners

while protecting its economic and strategic interests.
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7. International Law and Freedom of Navigation

The United Nations Convention on the Law of the Sea (UNCLOS) provides a framework governing maritime zones,

navigation rights and the obligations of coastal states.

Transit passage applies to certain straits used for international navigation, subject to the Convention's provisions.

Its application should be assessed in light of the relevant geography and legal rules.

Military tensions do not eliminate the importance of international law. States must consider applicable maritime

rules, the protection of civilian shipping and the legal requirements governing the use of force.

For UPSC, distinguish between the strategic importance of a chokepoint and the legal rights and

obligations of states using or bordering it.

8. How Can Countries Respond to a Crisis?

Diplomatic measures

Regional dialogue, mediation, military communication channels and interim agreements can reduce the risk of
miscalculation. Even during heightened tensions, diplomatic engagement may help prevent a limited
confrontation from developing into a wider conflict.

Maritime security

Cooperation on shipping safety, information-sharing and emergency response can help protect commercial
vessels. Any security operation must comply with applicable international law.

Energy diversification

Importing countries can diversify suppliers, improve energy efficiency, expand renewable energy and maintain
appropriate emergency reserves.

Alternative routes and infrastructure

Pipelines and other transport links can reduce dependence on a single passage in some circumstances. However,
alternatives have capacity, cost and geographical limitations and cannot necessarily replace all traffic through a

chokepoint.

Crisis preparedness

Governments and businesses can assess supply-chain exposure, prepare contingency plans and monitor shipping

and energy-market developments.

9. What Is the Role of Diplomacy in Preventing Wider War?
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Military escalation can create a cycle of retaliation in which each side describes its actions as defensive. Such

cycles can increase the probability of miscalculation, unintended casualties and attacks on critical infrastructure.

Diplomacy can help by clarifying intentions, establishing communication channels, negotiating temporary

arrangements and creating conditions for more comprehensive agreements.

Regional mediators can provide channels of communication when direct negotiations are difficult. However, a
proposed interim agreement is not the same as a final settlement, and its effectiveness depends on acceptance,

implementation and verification by the parties involved.

10. Conclusion

The Strait of Hormuz demonstrates the close connection between geography, energy security, international
relations and economic stability. Military escalation in its vicinity can have consequences far beyond West Asia,

particularly for countries dependent on imported energy.

India's response should combine diplomatic engagement, protection of its citizens and maritime interests, energy

diversification and economic preparedness.

The central lesson is that safeguarding global chokepoints requires more than military deterrence: it

also requires international law, crisis communication, diplomacy and resilient energy systems.
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