UPSC MAINS - ANSWER PRACTICE

Polity & Governance - GS - 1l

Examine the challenges associated with large
political contributions and potential conflicts of
interest between private businesses and
government institutions. Suggest measures to

strengthen transparency and accountability.
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Answer Hint

Electoral funding transparency, corporate influence, conflict of interest, public procurement,
regulatory independence, disclosure requirements, institutional accountability, ethical governance,

campaign finance reforms

Model Answer

Introduction

Political contributions are a part of electoral processes, but large financial contributions can raise concerns about

transparency, unequal political influence and potential conflicts of interest.
Major Challenges

Corporate Influence: Large contributions may create perceptions of disproportionate influence over political

decisions and public policies.

Conflict of Interest: Links between political actors and businesses receiving government contracts can raise

concerns about impartiality and favouritism.

Transparency Deficit: Inadequate disclosure of donors and funding sources weakens public scrutiny.
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Institutional Credibility: Perceived interference in regulatory and

procurement decisions can undermine public trust.
Way Forward

Political funding should be subject to timely disclosure, independent
auditing and effective enforcement. Public procurement must follow
transparent bidding procedures and conflict-of-interest safeguards.
Regulatory institutions should function independently, supported by clear

ethics rules and accountability mechanisms.
Conclusion

Democratic legitimacy requires both political participation and financial
transparency. Strong institutions and impartial enforcement are essential
to ensure that private financial influence does not compromise public

interest.
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